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A similar story unfolds when you look  
at China. Broad MSCI China has 
performed relatively the same as EM,  
up 227 percent—just more than a third  
of the S&P 500. Yet, the MSCI China 
Information Technology Index is up an 
impressive 3,188 percent. Technology,  

while broad MSCI EMs returned just 
259 percent. However, if we examine 
EM growth sectors as opposed to 
broader EM, they also outperformed  
like their U.S. equivalents. MSCI EM 
Technology gained 1,132 percent over 
the same period. 

A common investor narrative is 
that emerging market (EM) 
equities are “out of favor” 

following a decade of underperformance 
relative to U.S. equities. Financial advi-
sors have had to explain to their clients 
for more than 10 years why they are 
holding an underperforming asset class. 
That’s more than 40 quarterly reviews 
defending not only an underperformer 
but an allocation that could have gone 
to outperforming U.S. stocks. For many 
investors, there is a point where one 
simply gives up. This performance 
narrative misses a more nuanced analy-
sis (see figure 1). 

The past decade has been challenging for 
traditional value managers in the United 
States as investors focus on growth 
stocks and sectors such as the FAANG 
(Meta, Amazon, Apple, Netflix, and 
Google). The preference for growth-
oriented stocks is not unique to the U.S. 
market; this trend has played out globally 
including EM markets as well. Broad EM 
indexes began the decade overweight 
value sectors with minimal exposure to 
growth stocks and sectors. 

The value overweight in EM indexes at 
the start of the decade stems from the 
absence of U.S.-listed Chinese compa-
nies. These stocks tend to be growth-
oriented and include Alibaba, JD.com, 
Baidu, and others. U.S.-listed Chinese 
stocks were not added to MSCI indexes 
until 2015 and 2016, resulting in EM 
investors missing out on significant 
gains from the sector. 

Since the Global Financial Crisis low on 
March 9, 2009, through December 31, 
2021, the S&P 500 gained 810 percent 
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Figure
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Figure
2

PERFORMANCE COMPARISON, S&P 500 VERSUS 
MSCI EMERGING MARKETS 

PERFORMANCE COMPARISON

Data from Bloomberg as of December 31, 2021. Index returns are for illustrative purposes only and do not represent 
actual fund performance. Index returns do not reflect any management fees, transaction costs, or expenses. Indexes  
are unmanaged and one cannot invest directly in an index. Past performance does not guarantee future results. See 
disclosures at the end of the article for index definitions.

Data from Bloomberg as of December 31, 2021. Index returns are for illustrative purposes only and do not represent 
actual fund performance. Index returns do not reflect any management fees, transaction costs, or expenses. Indexes  
are unmanaged and one cannot invest directly in an index. Past performance does not guarantee future results. See 
disclosures at the end of the article for index definitions.
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Many investors are currently under-
weight emerging markets despite inex-
pensive valuations versus developed 
markets. Metrics such as price to earn-
ings (P/E), price to book (P/B), and 
forward P/E indicate valuations are 
more than one standard deviation lower 
for emerging markets versus developed. 

Specifically, China—with its changing 
demographics, increased consumer 
spending, market size, increased interna-
tional access, and differentiated perfor-
mance characteristics—is attractive from 
a valuation and growth perspective.

RISE OF CHINA WITHIN INDEXES
The past decade highlights the value 
versus growth disparity, but it masks the 
rise of China within EM indexes. Chinese 
equity returns are almost twice that of 
broad EM over the past 10 years (see 
figure 4).

At the same time, China’s weight within 
MSCI EM is growing (see figure 5).  
This increased weight is driven by 
China’s economic rise as well as the 
substantial increase in the size of 
China’s mainland equity market, which 
comprises the Shanghai and Shenzhen 
stock exchanges. 

The expansion of China’s mainland 
market has allowed MSCI to begin 
adding Shanghai and Shenzhen listed 
stocks to its indexes (see table 1).

China’s continued opening up is having 
a dramatic effect on the underlying 
index, and Shanghai and Shenzhen 
listed stocks have only had 20 percent 
of their potential weight added to MSCI 
indexes thus far. It is our expectation 
that continued reforms will allow MSCI 
to increase this weight in the years to 
come. Many investors are surprised  
to learn that Hong Kong-listed com–
panies such as AIA Insurance, Hong 
Kong Exchanges, and Macau gaming 
stocks are not included in MSCI China 
but are constituents of MSCI Hong 
Kong. MSCI Hong Kong is part of 
developed markets and not EM indexes. 

uncommon in emerging markets, having 
materialized several times since 2012, 
which marks the beginning of EM 
growth’s spectacular run. The outperfor-
mance of EM value usually has been 
driven by inflation fears, rising yields as 
seen in 2013 and 2018, and extreme 
market stress as seen in 2015. 

These value rallies have been short lived 
because a rationale for holding EM 
stocks is to align with inherently growth-
oriented secular themes such as demo-
graphics, urbanization, the rise of the 
middle-class consumer, and digitization. 

as a proxy for growth stocks, has done 
well within EM, and China tech com–
panies have vastly outperformed (see 
figure 2).

Emerging market value stocks and 
sectors have rebounded on several occa-
sions over the past decade (see figure 3). 
In 2021, Chinese internet regulation 
weighed on some of EM’s biggest 
growth names while commodity prices 
lifted energy and material stocks. Rising 
U.S. interest rates will negatively impact 
profitless growth technology companies 
globally. These value rallies are not 

Figure
3

Figure
4

EM VALUE INDEX OVER EM GROWTH INDEX

CHINA VERSUS EMERGING MARKETS

Data from Bloomberg as of December 31, 2021. Index returns are for illustrative purposes only and do not represent 
actual fund performance. Index returns do not reflect any management fees, transaction costs, or expenses. Indexes  
are unmanaged and one cannot invest directly in an index. Past performance does not guarantee future results. See 
disclosures at the end of the article for index definitions.

Data from Bloomberg as of December 31, 2021. Index returns are for illustrative purposes only and do not represent 
actual fund performance. Index returns do not reflect any management fees, transaction costs, or expenses. Indexes  
are unmanaged and one cannot invest directly in an index. Past performance does not guarantee future results. See 
disclosures at the end of the article for index definitions.
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Strategic allocations, such as dedicated 
Japanese exposure distinct from broader 
Asia, represent larger positions and 
stable weightings that are held through 
multiple market cycles with the goal of 
improving overall portfolio results. To 
quantify this belief, Shelon reported on 
extensive research and the development 
of the MAP framework, which describes 

Starbucks, and Boeing. The Federal 
Reserve Bank of New York estimated that 
U.S. publicly traded companies gener-
ated $376 billion of revenue in China in 
2019. Despite this exposure, in 2017, 
Jonathan Shelon, chief operating officer 
of KraneShares, wrote that it was time to 
treat China equities as a standalone asset 
class distinct from emerging markets.1

We believe a reclassification of  
MSCI Hong Kong into MSCI China 
could occur in the future. This would 
add $476 billion of market cap to  
MSCI China’s current $2.5 billion  
of market cap. 

Additionally, China has been creating 
new stock markets, such as the Nasdaq- 
like STAR Market on the Shanghai Stock 
Exchange designed for science and tech 
start-ups and the recently announced 
third stock exchange in Beijing for small 
and medium-sized enterprises.

To summarize, indexes’ low weights and 
classification nuances have excluded 
some of the highest growth names, 
resulting in EM failing to deliver on its 
promise of high returns. Simultaneously, 
China has seen exponential growth in 
the number of listings as well as the 
diversity and sophistication of its 
companies and sectors. Similar to the 
premise that historically you could have 
achieved higher returns by deconstruct-
ing the standard indexes and investing 
in the right parts of EM, we believe you 
can achieve similar results by breaking 
out your China exposure from broader 
emerging markets.

CHINA IS TOO BIG  
TO IGNORE

 A Second-largest economy in  
the world

 A Second-largest equity and 
fixed income markets

 A Underrepresented in global 
indexes

 A Unprecedented growing 
consumer power

THE SOLUTION: TREATING 
CHINA AS AN ASSET CLASS
U.S. and global investors have exposure 
to China’s economy through U.S. and 
global publicly traded multinationals that 
operate in China. Many U.S. companies 
generate significant revenue and profits 
in China; such companies include Apple, 
Nike, General Motors, Caterpillar, 

MSCI EMERGING MARKETS COMPOSITION

MSCI Emerging 
Markets Index

2010  
802 stocks

December 31, 2021 
1,420 stocks

Country % Weight # of Stocks % Weight # of Stocks

China 17.24% 138 32.41% 738

Brazil 15.53% 76 3.99% 50

South korea 13.65% 99 12.81% 110

Taiwan 11.4% 120 16.09% 86

India 8.01% 66 12.45% 106

Data from Bloomberg as of December 31, 2021.

Figure
5 MSCI EM INDEX: INDEX VERSUS GROSS DOMESTIC PRODUCT 

WEIGHT IN JUNE 2000

Source: MSCI Insight Gallery: The rise of EM and Asia: https://www.msci.com/insights-gallery/emerging-markets

Table
1

Weight of GDP within EM Countries (%)

ArgentinaArgentina

BrazilBrazil

ChileChile

ChinaChina

ColombiaColombia

Czech RepublicCzech Republic

GreeceGreece

HungaryHungary

IndiaIndia

IndonesiaIndonesia

IsraelIsrael

JordanJordan

KoreaKorea

MalaysiaMalaysia

MexicoMexico

PakistanPakistan

PeruPeru

PhilippinesPhilippines

PolandPoland

RussiaRussia

South AfricaSouth Africa

Sri LankaSri Lanka

TaiwanTaiwan

ThailandThailand

TurkeyTurkey

VenezuelaVenezuela

Weight in MSCI EM Index (%)

13.97%
12.76%

9.34%
8.56%

8.06%
7.50%

6.48%
6.46%

4.60%
4.29%

3.43%
2.82%

2.17%
1.73%
1.72%

1.19%
1.00%
0.98%
0.79%

0.57%
0.46%
0.45%
0.32%
0.21%
0.11%
0.03%

4.11%
2.50%

6.61%
8.26%

1.81%
10.86%

19.16%
1.59%

0.69%
1.14%

3.55%
0.90%

8.53%
2.40%
2.29%
2.32%

5.01%
0.76%

1.36%
0.89%
0.70%

1.46%
1.93%
1.39%

0.16%
0.43%
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best performer in six years and the worst 
performer in six years. In contrast, the 
United States, which is the least volatile, 
was best in five years and the worst in 
four years.

Summarizing return, risk, and correla-
tion over the 20-year period, we see that 
China’s volatility was well rewarded, 
producing double-digit returns, whereas 
most developed countries delivered 
mid-single-digit results (see table 3 and 
figure 8). Equally impressive is that 
China’s correlation to just about every 
other category is below 0.7 (shaded blue 
in table 3), in both bull and bear market 
environments.

China’s equity market is more volatile 
than broad EM but has provided supe-
rior annualized returns over the past 20 
years. Therefore, strategically blending 

Shenzhen Stock Connect programs in 
2014 and 2015 provided access with 
limited regulatory oversight. This access, 
as well as the growing number of listings 
in offshore markets, has vastly increased 
China’s market size and availability. 
Shelon’s research showed that real value 
can be derived from segmenting EM 
between China and everything else, 
especially for investment professionals 
seeking to enhance returns, reduce risk, 
or both. Investors will want to be explicit 
about their allocations to China to bene-
fit fully from the unique attributes that 
this market offers.

Figure 7 shows rankings of annual 
performance for equity asset classes over 
the 20-year period from 2001 through 
2021. These rankings illustrate China’s 
capacity to provide portfolio impact and 
diversification benefits. China was the 

three main requirements for an invest-
ment opportunity to transform into an 
asset class (see table 2).

China is the world’s second-largest econ-
omy by gross domestic product and 
second-largest equity market by market 
capitalization (see figure 6). But, from  
a market-size standpoint, it is unusual 
because it is underrepresented in global 
indexes as foreign investors own just 
4 percent of the mainland equity market’s 
total market cap.2 

China’s Shanghai and Shenzhen 
exchanges opened in the early 1990s 
though they were closed to foreign inves-
tors until 2002. Over the next decade, 
quota programs provided limited access 
though with many regulatory challenges, 
which limited foreign investment. The 
advent of the Hong Kong, Shanghai, and 

Table
2

Figure
6 EQUITY CLASS MARKET CAP AND INDEX REPRESENTATION

Data from MSCI as of December 31, 2021

DEFINING AN ASSET CLASS: THE ‘MAP’ FRAMEWORK
Market Size Availability Portfolio Impact

Asset Class 
Characteristic

• Asset classes need to be sizable, 
because most allocators prefer  
strategic allocations that are greater 
than 5 percent.

• market size is perhaps the simplest 
metric and indicates the significance 
of the opportunity.

• A large investment category is  
not sufficient, because not every 
market is accessible or investable.

• Availability ensures global investors 
can participate in a market and  
that there is sufficient capacity  
and volume.

• Even if the market size is large and 
availability is high, the investment has 
to be differentiated compared  
to everything else in the portfolio.

• Otherwise, portfolios may be overex-
posed to a set of characteristics that 
already are owned somewhere else.

Analysis 
Summary

• We define China’s equity market  
as the sum of all public shares  
of Chinese companies regardless  
of where they are listed. The adjusted 
market capitalization of the Chinese 
equity market represents 7 percent 
of the global equity market.

• China’s equity market historically 
has been difficult for investors 
outside of China to access. 
nonetheless, thanks to ambitious 
inclusion efforts, in 2002 Chinese 
equities started to become available 
to foreign investors.

• The unique performance characteris-
tics of China’s equity market, which 
diverge from emerging markets 
outside of China, warrant its designa-
tion as a distinct asset class in diver-
sified portfolios.

61.2%
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     China        Emerging Markets ex-China        Japan        Pacific ex-Japan        Europe        United States        Frontier
Data from MSCI as of December 31, 2021. See pages below for definitions. No full year data for frontier markets prior to 2008.

the two markets can lower risk and 
maintain returns. A minimum risk EM 
portfolio would have 37 percent allo-
cated to China, and a maximum effi-
ciency portfolio would own 61 percent 
China with the remainder in EM exclud-
ing China. These hypothetical portfolios 
would have experienced less volatility 
(risk) and superior returns than an allo-
cation of 100 percent EM.

Nearly five years later, Shelon’s thesis 
still holds true. A portfolio consisting of 
40 percent China and 60 percent EM 
ex-China posted the highest risk-
adjusted return over the updated 
20-year period ending in 2021 and 
China was a top performer in 2019 and 
2020, but EM ex-China was notably 
lower. However, many investors have 
not yet caught on. It was not a lost 

Table
3 RETURN, RISK, AND CORRELATION (2001–2020)*

Data from mSCI as of December 31, 2021. 

Asset Class
Annualized 

Return
Annualized 
Volatility‡ China

United 
States Europe Japan

Pacific  
ex-Japan

EM  
ex-China

China 8.9% 23.8% 1.00

United States 7.8% 15.1% 0.56 1.00

Europe 4.8% 18.4% 0.59 0.87 1.00

Japan 3.6% 15.4% 0.48 0.62 0.66 1.00

Pacific ex-Japan 8.2% 19.7% 0.70 0.80 0.86 0.64 1.00

Emerging Markets ex-China 8.7% 21.6% 0.68 0.77 0.84 0.64 0.91 1.00

Index returns are for illustrative purposes only and do not represent actual fund performance. Index returns do not reflect any management fees, transaction costs, or expenses.  
Indexes are unmanaged and one cannot invest directly in an index. Past performance does not guarantee future results.
* Blue shaded boxes indicate correlation coefficients below 0.75. 
‡  Annualized volatility is the degree of variation of a trading price series over time as measured by the standard deviation of returns on a yearly basis. Standard deviation is a quantity 

calculated to measure the extent of deviation for a group as a whole. A low standard deviation indicates that the datapoints tend to be closer to the mean (also called the expected 
value) of the set, while a high standard deviation indicates that the datapoints are spread out over a wider range of values. 

Figure
8

RETURN AND VOLATILITY (2001–2020)

Figure
7 RANKED ANNUAL PERFORMANCE OF EQUITY ASSET CLASSES

Rank 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2021 Rank

1st –1.39 –5.82 60.33 28.46 35.19 99.20 98.89 –29.21 81.47 28.65 1.36 24.57 31.79 24.09 9.57 14.29 41.18 –5.04 30.88 33.40 26.45 United States

2nd –9.88 –6.42 53.31 27.49 25.52 33.72 34.84 –37.57 76.42 21.86 –11.06 20.87 27.16 12.69 0.69 10.89 31.24 –10.30 27.63 20.72 16.30 Europe

3rd –12.39 –10.28 45.77 20.88 13.81 32.02 30.73 –46.42 72.81 16.91 –12.79 19.94 25.23 7.20 –2.84 7.85 26.79 –12.42 23.77 14.48 10.03 Emerging Markets ex–China

4th –19.90 –14.65 38.54 15.86 11.14 27.36 13.86 –50.50 35.83 15.44 –14.33 19.12 5.49 –0.47 –3.05 5.00 25.88 –12.88 19.61 12.56 4.68 Pacific ex–Japan

5th –22.23 –18.38 35.91 10.14 9.42 14.67 5.44 –53.93 26.25 14.77 –17.55 16.96 4.28 –4.02 –8.47 2.38 25.51 –14.60 18.36 6.55 4.29 Frontier

6th –29.40 –23.09 28.41 –3.29 5.14 6.24 –4.23 –54.49 25.61 3.88 –18.55 15.33 2.98 –5.00 –17.33 –0.40 23.99 –14.86 16.21 5.38 1.71 Japan

7th –55.72 6.25 2.61 –19.04 8.18 –4.32 –6.18 –18.30 –7.87 21.19 –23.27 14.10 –2.67 –21.72 China

China

EM ex-China
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Index returns are for illustrative purposes only and do not represent actual fund performance. Index returns do not reflect 
any management fees, transaction costs, or expenses. 

Indexes are unmanaged and one cannot invest directly in an index. Past performance does not guarantee future results. 
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MSCI Emerging Markets Value Index: The MSCI Emerging Markets 
Value Index captures large and mid cap securities exhibiting overall 
value style characteristics across 25 Emerging Markets (EM) 
countries*. The value investment style characteristics for index 
construction are defined using three variables: book value to price, 
12-month forward earnings to price and dividend yield. The index 
was launched on December 8, 1997.

MSCI Emerging Markets Growth Index: The MSCI Emerging Markets 
Growth Index captures large and mid cap securities exhibiting 
overall growth style characteristics across 25 Emerging Markets 
(EM) countries*. The growth investment style characteristics for 
index construction are defined using five variables: long-term 
forward EPS growth rate, short-term forward EPS growth rate, 
current internal growth rate and long-term historical EPS growth 
trend and long-term historical sales per share growth trend. The 
index was launched on December 8, 1997.

MSCI USA Index (“United States”):The MSCI USA Index is designed to 
measure the performance of the large and mid cap segments of the 
US market. With 621 constituents, the index covers approximately 
85% of the free float-adjusted market capitalization in the US. The 
index was launched on March 31, 1986.

MSCI Europe Index (“Europe”): The MSCI Europe Index captures 
large and mid cap representation across 15 Developed Markets 
(DM) countries in Europe*. With 434 constituents, the index covers 
approximately 85% of the free float-adjusted market capitalization 
across the European Developed Markets equity universe. The index 
was launched on March 31, 1986.

MSCI Emerging Markets ex China Index (“EM ex China”): The MSCI 
Emerging Markets ex China Index captures large and mid-cap 
representation across 24 of the 25 Emerging Markets (EM) 
countries* excluding China. With 681 constituents, the index covers 
approximately 85% of the free float-adjusted market capitalization 
in each country. The index was launched on March 9, 2017.

MSCI Japan Index (“Japan”): The MSCI Japan Index is designed 
to measure the performance of the large and mid cap segments 
of the Japanese market. With 259 constituents, the index covers 
approximately 85% of the free float-adjusted market capitalization 
in Japan. The index was launched on March 31, 1986.

MSCI Pacific ex Japan Index (Pacific ex Japan): The MSCI Pacific ex 
Japan Index captures large and mid cap representation across 4 of 
5 Developed Markets (DM) countries in the Pacific region (excluding 
Japan). With 123 constituents, the index covers approximately 85% 
of the free float-adjusted market capitalization in each country.

MSCI Israel Index (“Israel”): The MSCI Israel Index is designed to 
measure the performance of the large and mid cap segments of 
the Israeli equity market. With 15 constituents, the index covers 
approximately 85% of the free float-adjusted market capitalization 
in Israel. The index was launched on January 31, 1994.

MSCI Canada Index (“Canada”): The MSCI Canada Index is designed 
to measure the performance of the large and mid cap segments 
of the Canada market. With 89 constituents, the index covers 
approximately 85% of the free float-adjusted market capitalization 
in Canada. The index as launched on March 31, 1986.

MSCI Frontier Markets Index (“Frontier”): The MSCI Frontier Markets 
Index captures large and mid cap representation across 28 Frontier 
Markets (FM) countries*. The index includes 90 constituents, 
covering about 85% of the free float-adjusted market capitalization 
in each country. The index was launched on December 18, 2007.

C O N T I N U I N G  E D U C A T I O N
To take the CE quiz online, go to  

www.investmentsandwealth.org/IWMquiz

an MS in financial analysis from the University 
of San Francisco. The author would like to 
acknowledge the assistance of his colleagues 
Megan Gummer and Henry Greene. Contact 
him at brendan.ahern@kraneshares.com.

ENDNOTES
 1.  See Jonathan Shelon, “Mapping China’s 

Rise to Asset Class Status,” kraneShares 
(2017), https://www.pionline.com/assets/
docs/CO116284710.PDF.

 2.  See “China Spotlight, A-Share Market’s 
Coming of Age,” Institute of International 
Finance (2021), https://www.iif.com/
Publications/ID/4382/China-Spotlight-A-
Share-markets-Coming-Of-Age.

Index & Term Definitions

Emerging Markets (EM): Emerging markets are markets in 
developing countries. When used alone, this refers to MSCI’s 
definition and the countries in its Emerging Markets classification.

MSCI Emerging Markets Index: The MSCI Emerging Markets Index  
is a free-float weighted equity index that captures large and  
mid cap representation across Emerging Market (EM) countries.  
The index covers approximately 85% of the free-float adjusted 
market capitalization in each country. The index was launched  
on January 1, 2001.

S&P 500 Index: The S&P 500 Index is widely regarded as the  
best single gauge of large-cap U.S. equities. There is over USD  
9.9 trillion indexed or benchmarked to the index, with indexed 
assets comprising approximately USD 3.4 trillion of this total.  
The index includes 500 leading companies and covers 
approximately 80% of available market capitalization. The index  
was launched on March 4, 1957.

MSCI China Information Technology Index: The MSCI China 
Information Technology Index captures large and mid-cap 
representation across China H shares, B shares, Red chips  
and P chips. Currently, the index includes Large Cap A and  
Mid Cap A shares represented at 20% of their free float adjusted 
market capitalization. All securities in the index are classified 
in the Information Technology sector as per the Global Industry 
Classification Standard (GICS®). The index was launched on 
September 15, 1999.

MSCI China A Index: The MSCI China A Index captures large and 
mid-cap representation across China securities listed on the 
Shanghai and Shenzhen exchanges. The index covers only those 
securities that are accessible through “Stock Connect”. The index 
is designed for international investors and is calculated using China 
A Stock Connect listings based on the offshore RMB exchange 
rate (CNH).

MSCI China Index: The MSCI China Index captures large and  
mid-cap representation across China A shares, H shares,  
B shares, Red chips, P chips and foreign listings (e.g. ADRs).  
With 703 constituents, the index covers about 85% of this China 
equity universe. Currently, the index includes Large Cap A and 
Mid-Cap A-shares represented at 20% of their free float adjusted 
market capitalization. The index was launched on October 31, 1995.

MSCI Emerging Markets Information Technology Index: The MSCI 
Emerging Markets Information Technology Index is designed to 
capture the large and mid-cap segments across 25 Emerging 
Markets (EM) countries*. All securities in the index are classified  
in the Information Technology sector according to the Global 
Industry Classification Standard (GICS®). The index was launched 
on September 15, 1999.

decade in EM equities for those who 
allocated their money strategically. 
Investors saw outsized returns when 
they stepped away from the prescriptive 
broad EM framework and used one with 
more nuance. There are several ways to 
customize EM and China portfolios, 
including a strategic allocation that has 
a proper weighting to growth and treats 
China as its own asset class.

INVESTORS MUST HAVE 
A CHINA PARTNER
As China’s equity markets play an  
ever-expanding dominant role in EM 
portfolios, we believe investors need to 
allocate to and around China and treat 
Chinese equities as an asset class in 
their own right. When it comes to invest-
ing in China specifically, there are many 
ways to assemble a portfolio depending 
on goals and preferences. Some clients 
seek exposure with a single strategy 
encompassing the full market or 
segment, and others combine high 
conviction sectors and themes.  
A China-focused asset manager can 
provide exchange-traded funds and 
institutional strategies designed to help 
investors access this important and 
growing asset class.  

Brendan Ahern is chief investment officer at 
KraneShares. He earned an undergraduate 
degree from the College of the Holy Cross and 
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